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Annual Governance and Accountability Return 2021/22 Form 3

To be completed by Local Councils, Internal Drainage Boards and other Smaller Authorities*:
= where the higher of gross income or gross expenditure exceaded £25,000 but did not exceed
EB.5 million; or

= where the higher of gross income or gross expenditure was £25 000
or less but that:
* are unable to certify themselves as exempt (fee payable); or
* have requested a limited assurance review (fee payable)

Guidance notes on completing Form 3 of the Annual Governance and
Accountability Return 2021/22

1. Ewery smaller autharity in England that either recelved gross income or incurred gross expenditure

exceading £25 000 must complete Form 3 of the Annual Governance and Accountability Retumn at
the end of each financial year in accordance with Proper Practices.

2. The Annual Governance and Accountability Return is made up of three parts, pages 3 to &:

* The Annual Internal Audit Report must be completed by the authority's intemal auditor.
* Sections 1 and 2 must be completed and approved by the authority,
* Section 3 is completed by the exdernal avditor and will be returned to the authority

3. The authority must approve Section 1, Annual Governance Statement, before approving Section 2,

Accounting Statements, and both must be approved and published on the autherity websita/webpage
befare 1 July 2022,

4. An authority with aithar gross income or gross expenditure exceeding £25,000 or an authority with
neither income nor expendilure exceeding £25,000, but which is unable to certify itself as exempt, or
Is requesting a limited assurance review, must retumn to the extamal auditer by email or post (not both)
no later than 30 June 2022. Reminder letters will incur a charga of £40 +AT
= the Annual Governance and Accountabllity Return Sections 1 and 2, together with
= & bank reconciliation as at 31 March 2022
= an explanation of any significant year on yaar variances in the accounting statements
= notification of the commencement date of the period for the exercise of public rights
= Annual Internal Audit Report 2021722

Unless requested, do not send any additional dacuments to your external auditor. Your external auditar will
ask for any additional documents needed.

Once the extemal auditer has completed the limited assurance review and Is able to give an opinion, the
Annual Governance and Accountability Sectioni, Section 2 and Section 3 - External Auditor Report
and Certfificate will be retumed to the authority by email or post,

Publication Requirements

Under the Accounts and Audit Regulations 2015, authorities must publish the fallowing information on

the authority websitedvabpage:

Before 1 July 2022 authorities must publish:

*+ Hotice of the period for the exerclise of public fghts and a declaration that the accounting statements
are as yet unaudited;

» Section 1 - Annual Governance Statement 2021/22, approved and signed, page 4

» Section 2 - Accounting Statements 2021/22, approved and signed, page &

Mot later than 30 September 2022 authorities must publish;

« Motice of conclusion of audit

* Section 3 - External Auditor Report and Certificate

» Sections 1 and 2 of AGAR including any amendments as a resull of the limited assurance review,

it is recommended as best praclice, to avoid any potential confusion by local electors and interasted
parties, that you also pubtlizh the Annual Intemal Awdit Report, page 3.
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suidance notes on completing Form 3 of the Annual Governance and
Accountability Return (AGAR) 2021/22

The authority must comgly with Proper Practices in completing Sections 1 and 2 of this AGAR. Proper
Practices ara found in the Practitioners’ Guide* which is updated from time to time and containg everything
needed to prepare successhilly for the financial year-end and the subsaguent work by the external auditor.
Make sure that the AGAR is complete {no highlighted boxes left empty), and is propery signed and dated. If the
AGAR contains unapproved or unexplained amendments, it may be returnad and addifional casts will be incurred,

The authodity should receive and note the Annual Internal Audit Report before approving the Annual
Covernance Statament and the aoccounts,

Use the checklist provided below to review the AGAR for completeness before returning it to the external
auditor by emall or post (not both) no later than 30 June 2022

The Annual Governanca Statement (Section 1) must be approved on the same day or before the Accounting
Statements (Section 2) and evidenced by the agenda or minute references,

* The Responsible Financial Officer (RFOY) must certify the accounts {Section 2) before they are presented to

the authority for approval. The autharity must in this order; consider, approve and sign the accounts.

* The RFO is required ta commencs the public ights period as soon as practical after the date of the AGAR approval.
* Do not send the external auditor any information not specifically requested. However, you must inform your

external auditor about any change of Clerk, Responsible Financial Officer or Chairman, and provide
relevant authority owned generic emall addresses and telephone numbers.

Make sure that the copy of the bank reconciliation to be sent to your external auditor with the AGAR covers

ali the bank accounis. If the authordy holds any shord-term investments, note their value an the bank
reconciliation. The external auditer must be able to agree the bank reconciliation o Box 8 on the accounting
statemenis (Section Z, page 5). An explanation must be provided of any difference between Box 7 and

Box 8. Maore help on bank reconciliation is available in the Practitioners” Guide®.

Explain fully significant variances in the accounting statements on page 5. Do not just send a copy of the detailed
accounting records instead of this explanation. The axtemal auditor wants to kinow that you understand the
reasons for all variances. Include complete numerical and narrative analysis to support the full variance.

If the external auditor has to review unsolicited information, or receives an incomplete bank reconciliation, or
wariances are not fully explained, additional costs may be incurred

Make sure that the accounting statements add up and that the balance camied farward from the previous yeer
(Box T of 2021) equals the balance brought forward in the current year (Box 1 of 2022).

The Responsible Financial Officer (RFO), on behalf of the authority, must set the commencement date for the
exercise of public rights of 30 consacutive working days which must include the first ten working days of Juby,

+ The authorty must publish an the authority wabste/webpage the information reguired by Regulation 15 (2,

Accounts and Audit Requlationa 2015, including the period for the axercise of public rights and the name and
address of the external suditor before 1 July 2022,

Completion checklist = ‘No' answers mean you may not have met reguirements

Have all highlighted bowes have been completed?

Has all additional information requested, including the: dates sot for the period
for the exercize of public rights, been provided for the extermal auditor?

Internal Audit Report | Have sl highlighted boxes bean completed by the inemal audisor and explanations provided

Section 2 Has the authoriy’s approval of the acoounting stalements been confirmed by
the sigrnature of fhe Chairman of the approval meeting?

Has an explanation of signdicant variations bean publshad whira required?
Has the bank reconcillation as at 31 March 2022 basn reconciled 1o Box 87
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Seclion 1 For any staiement to which the response is 'no', has an explanation been published? _'.,.F
v
¥
v
v

Hag an explanation of any difference behween Box 7 and Box B been provided?

Sections 1 and 2 Trust funds - have all desdosures been made if the authory as a body corporale: s a /
sole managing festee? NB; do not send bust accounting statements unless requestad.
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Annual Internal Audit Report 2021/22

Preston Parish Cauncli

A.Anprupdaatmuirgmmﬂahmheun kend froy hout the financial yesr

B. Tlﬁs.au!:t'rantymrﬁad with ts: inancls requlations, paymeants weng supporied by voices all
| expendillne was approved and VAT waarg Appropriately accounied for,

E.Thhaﬂwhrammadlmmﬂrﬁmrﬁahm Ny it= chj
o i . achieving ﬂhﬁﬂﬁmaﬁfmﬁﬂdmnadequm

D.ﬂemmwmmqm_MEMManmwtmdmymmmsmm v/

F. Petly cash paymarts were properly suppartad by receipts, all cash expendiure wias approvad =
ard VAT spprogeiately secountad far sy # .

G. Salanes to employess gna alowances o members were paid in sccordance with this authonsy's
2pprovals, and PAYE and M requiramerts Wwess properdy sppliad,

H. Azzef and imvestmsnts registars wene conplete and accurate and Froparly maintsined

I. Periodic bank account reconcliations wers pronery carmed aut during fhe yaar,
. Aceaunting mm&nummﬂﬂﬂmmwmmm an the comedt accounfing besis freceipes

reviow of s 202021 AGAR lixk el povaned”)

L. The authority Pubdshes infeernation oo a free fn aocecs wabElawabpane up 1o data af the tme af
: e imterrial audit in acesedance with &Ny Melevant ransparency code requirsments

v
e
>,
exemetion critecia and comectly declared fsif exsmpt. i e Butherity hed & Amited assumnce v/
v

| N. The autharty has complied with ths publication reguirements far 20207249 AGAR
[see AGAR Page 1 Guldancs Moha],

T:I.-{Fh' local souncils only) |
Tnmi.:‘rdsqi'ﬂudm_dﬂﬁhhh}l-m councl med its responsibilBes 2z 5 tustes.

For any ather risk areas dentified by fis authority adequate conirals axizied (st ary olher rigk arens on separate shesls f needad),
Date(s) intemal gudit undertaken Name of person who camied out the Inbernal suds

\ "5. M 4 o e B I PGS BRlevewsond

Signatdre of person whao
cined oulihe intarnal it : : g
| e respanse s % Pl alas i ipliaions and S5y I e 3 4dress Shi wosliess iy conil lariled |
e o e A e e o ik 2 oSt s o)
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section 1 — Annual Governance Statement 2021/22

W acknowledge as the members of:

Preston Parish Council

our responsibility for ensuring that there is a sound system of intemal control, including arrangements for
the preparation of the Accounting Statements. Ve confirm, to the best of our knowledge and beliaf, with
respect to the Accounting Statements Tor the year ended 31 March 2022, that:

1. e Bave pul in placa arangamants for affective Srancial
managamenl fufing the year, and for e prepanation of
the acsourlng skalements.

s e thit dhis aoshonly

prEparad its sccounting statements in sccondance
vt fha Aooouris amd Sudt Regulaiions.

L Wi mainkaired an nﬂnnq::;h aywiem of irdemal congrol
mokading measunas fecignad b prseant and delect Traud
ard cormaplion and revbeeed s eB=cmanes,

ek proge smangements and aooapied resmonaihilty
fev salfpgranding tha pubic monay s REsourres i
i Ghangs.

X, We tock al reazonabia BIEps 10 aesune ouFselves
treait thare are ma eallens of actual or potandsl
rdf-cornpliafce with lows, regubsiong and Proper
Fractioes that could hawve a signicanl firancial effect
on the ability of this authority 1o condust @
bussimess or imanags is inances,

has only done what if has the lagal power fe do and has
compiied wilh Proper Praclicas ¥ doing o,

4, We pravided praper oppatunity duning the year o
thiz exmocise of ekclors’ rights @ eccordan oe with the
raguramants of the Acsounls and Aot Regulations

=wraa

during the pear paws al persons inferested fw appofunity
el and' sk Questions about his authaily's eocounis

5, Wa caried oul an ssssssmen] of the Asks {acing this
suthority and ook appropriale steps 0 ranegs thoss
risks, inclucing the intreduction af inbemal cantrels ardie
Extainal msorance cover whees reguinsd,

m-mEr;w and decumarded the Baancia and alfier fisks X
faces and deal wih tham oo

i, We maadrrialinad throughout the year an sdequabe arcd
affective sysiern of imerma audt of the eecounting
records and control sysiams

arranged fov a campetent person, ndependent of ihe nancy
conirody @ preceduTeg, (o give et cdjective visw an afether
inharnsd conlrals meet the necds of s smaliar auhanty

1. WWa tnak appropnate action on al malbers raised
\m reports Troim ileendl and axlems auddt.

rasponded 1o malters browght ko its altelion by Inferms) and
xtevral audd.

8. We considenzd whether amy Bigation, Sabiities o
comemiknenls, ewenls or iansaclions, aocuming either
during of afler the year-2nd, have a finarcial iImpact on
this aukhority ard, where approonate, Feave incuded hem
in lhe accounling statements

5. (For local coanclis anly) Trost fumds inclucieg
cherilable. |n our capacty as the sole maraging
Inistee wa dischanged our apcouniabiley
raspnrsibeiia: for tha fundis)assals, mduing
linandiad repoiting snd. ¥ raquired. ndepardant
exarmination or audi.

ischosed evarpthing (f shoufd have aboul ifs business schly
sharig e paar inciding evands king place afier the Jear
et i ekl

frag mapd 5 of T3 respon sililiies wians, ar a body
COrpovade, I 8 & SOk maniging rusies of o foca
IFLrSE o Lrusrs.

v

"Please provide explanalions 10 the exiernal auditor on a separate sheed for each ‘Mo’ response and describe how the
authenty will address the waaknasses identified. These shests must be published with the Anngal Governance Slalement

This Annal Governance Stalemant was approved sl a
masling of the autharity on:

0q[06] 2oz
and recerded as minute refarenca:

ol b RS

Sagned By tha Chairman and Clerk of the mesating whers
approval was given:

Chairmszn r.'_k‘“ TH‘ .""-GLJ\J

T A & B
| Cherk

wanw. prestonvillageheris.comfkey-organisations/preston-parish-council/
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.ection 2 - Accounting Statements 2021/22 for

Preston Pa

“faar ending

31 Mamch

rish Council

1. Balances hrought Tofal balances and roeerves af the baginning of the yeear

forward 12,445 10088 as recorded in fhe Snancial records. Value mus agree o
- Box 7 of previous year,
2. {*) P*f:u:u:-‘ or Fales and Tedad amaunt of precent for for 1085 ratas il eving) =
Lovies 7,300 8,300 recaived or recalvabia i the year. Exolude any grants
. fededve,

3. (*] Total other receipts Tatsl ineome of receints as recorded in the cashbook lees

2476 31,438 | the precept or ratesfevies received line 2}, Inciuds any
- granfs recaived.

4. (-1 Staff costs Todfal expendiiure o payments mads fo and on belal

9286 3141 of all wmpioyees. nckide gross seanes and wages,
: a empiopers MY confidbulions, BMPIDMEnE DEReion
mnrn‘bm.iqps: grfuitias end Severance paymentis.

5. (-) Loan interesticanital Total expenditure or payments of capital and interest
repaymants ] 0| made dusing the year on the autharity’s borrowings (¥ any),

B, (=) All ofher IIIE'g;ITﬂE-I'TEE Teal expandifure or payments a5 recorded in the cash- |

8,849 15,221 book less staff costs (Tne 4} and foan inferasticapita
repayments [fne 5, _

7. (=) Balances canmesd Tolal balanoes and resenes al the end of i woar: Muar
fonward 10,086 31 AB2| aqust (142+3) - (4e5eg),

ETI:I‘I:EH value of cash and Thi .‘:I-:-"H af gl l.‘urrp;v.; and depost bank sccounts, cash
short term Investments 10,086 31,462 holdings and short tern invesiments feld az af 31 March —

_ _ To agree with bank reconeiliation.

8. Tobal fised s==els plus Tha vaiue of all the prepery the suthorly owns — If 15 made
g term nvestments 537,161 H3T 16| up of all its fived assets and kg fermt investments 25 &t
and assels 31 March

| 10. Total borrowings The outstanding capital balance 55 2 31 March of 2 foams
| 0] Q! from third parties (including PVLE).

1. [For Lacal Councils ﬂ:l'r||:|':l. The Covrmed, aaa-:tmh.- covporale, acls a5 sole frustee for
Dis-dua_ure nabs re Truat funds @ is regponsthle for maneging Trrst funds oF sasars,
(including charitable) £ | 1B The Bgures in the seenonfing sfatements above do

ot include any Trust ransachions.

| cerlify that for the year ended 31 March 2022 the Acoounting
Statements in this Annual Governancs and Accountabiity
Raturn have been prepared on gither a recelpls and Dy TIEntE
or income and swpenditure basis following the guidance in
Governance and Accountabllity for Smaller Authoritias — &
Practitioners’ Guide o Proper Practices and presant Tairly
the financial position of thiz authority.

Signed by Responsible Financial Officer before bemg

presentad to the sutharity for aporoval

0A[ 06| zoez-

| confirm that these Accounfing Stalemants were
approved by this authority on (his date:

64/06| zozz

85 recorded in minute reference:

85 24105

Signed by Chairman of the meeting where the Accounting
Saternants were approved

O e
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Section 3 — External Auditor’s Report and Certificate 2021/22

In respect of Freston Parish Council

1 Respective responsibilities of the auditor and the autharity

Our responsiblity as auditors to complete a limited assurance review i st out by the National Audit Office (NAD), A limited
assurance review s not a full statutory audit, it doss not constitute an audit camied aut in accordance with Intemational
Standards on Audting (UK, & Ireland) and hence it does not provide the same kvl of 3esurance that such an audit woilild,

The UK Govermant has determined that 2 lower level of 2ssurance than that proviced by 3 full slahuory audit is appropriate
for those local public bodies with the lowest levels of spending.

Undar & mited sssurance review, the auditar is responsite for revierding Sections 1 and 2 of the Annusl Gevermnance and
Accountability Retum In aceordance with NAD Auditor Guidance MNata 02 (AGN 02) a3 issued by the MAD an behalf of the
Compiroller and Auditor General. AGN 02 is available from the NAC wehsite —

hittps i nac org ukicode-audit-practicelguidance-and-infomation-for-auditars! |

This authority is respansible for ansuring that its financial rnanagiement is adequats and effective and that il has

a sound system of internal contrel, The authorily prepares an Annual Gevernance snd Accountability Retum in
accordance with Proper Praclices which:

* summarises the accounting records for the year ended 31 March 2022; and

+ confirms and provides assurance on those matters that are relevant ta cur duties and responshiliies a5 external suditors,

< External auditor's limited assurance opinicn 2021/22

{Excapt lor lhe matiers repaed bolow)® on [he basis of our raview af Seclions 1 and 2 of The Annus Gavemance and Accoyrlabidity Relurn, in
car apinien tha irormation in Secliens 1 and 2 of the Annual Gowsmance snd Accountabiity Rahm 16 in sceormance with Proper Praclices

and
ra otar matiars hevs come ko our Stersion giving csuse for concarn that releven legislaticn and mg ulaton reguiresments haw nof bean meL
(“delet= a5 appropriabe)

I;'tmnlim:e £r & separats shest i reguinsd)

{her maters nol affecing our apininn which we draw 1 he asenbon 6 the A1Eha iy

 {zonlinis on & segarale sheet H required)

3 External auditor certificate 2021/22

Wue certifyido not certify” thal we have completed our review of Sections 1 and 2 of the Annual Governance and

Accountability Retum, and discharged our responsibilities under the: Local Audit and Accountahility Act 2014, for
the yaar ended 31 March 2022

e de nal cedify compleldon Decamse

Extemnal Auditor Mame

Extermal Auditor Signature Daster
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Peeeton Parish Counsl
Pecepts and Paymasty Arevust - jisre onded 31 Masch 3855

£ £ E
Cpening Cash Bafasn woes3e <
Retmipes
BRDC - Freseps £ EE0080 -
AT Riefaim = BLos
Preston Cricket Cluh £ TeR0n -
FridfnaTres £ 1%
Forarman L LLP [ ZETOESD »
Lncalty Budgat fesak ¥ S -
AE Morporcft £ E0dEAR £
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Soathern Rura drant £ iypnf
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£ WIWMMM -
Expindifine
The Graen: g Cutting gmane
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Submorhitions E73.00
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